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10.1 Summary

= Aluminium, alumina and bauxite (AAB) pricing and demand volatility is
expected to persistin H2 2025. Aluminium spot prices are forecast to
average about US$2,475 a tonne in 2025, lower than previously forecast.
Ongoing gains in Chinese bauxite production —in response to export
bans in Guinea —will place downward pressure on bauxite prices.

= Australia’s primary aluminium output is forecast to remain at around
1.6 Mt a year over the outlook period. Alumina production is expected to
increase by 9% to 18 Mt in 2026-27. New projects are expected to lift
Australian bauxite output by 3% to 104 Mt in 2026-27.

= Australia’s aluminium, alumina and bauxite (AAB) export earnings are
expected to fall to $19 billion a year in 2026-27, as alumina prices fall.

10.2 World demand

Slow world growth reduced aluminium demand in Q1 2025

Slow world growth reduced global primary aluminium demand by 1.8% year-
on-year to nearly 18 Mt in the March quarter 2025. Over this period, primary
aluminium demand in China fell by 2.4% year-on-year to 11 Mt. Strong solar
installation activities in China - an aluminium-intensive energy transition
sector — partially offset the weakness from other sectors such as
construction. In the March quarter 2025, China installed 60 gigawatts of
solar, up 31% year-on-year.

Offsetting the fall in primary aluminium demand from China in the March
quarter 2025 was arise in demand from India (up 44% year-on-year) and the
US (up 7% year-on-year). Indian and US industrial consumers accelerated
primary aluminium consumption ahead of rising US tariffs.

Cost-cutting efforts by automotive makers have led to greater use of recycled
aluminium and helped to push secondary aluminium demand up by 5.1% to
6.7 Mt in the March quarter 2025.

Higher global primary aluminium production boosted alumina usage by 0.2%
year-on-year in the March quarter 2025 to 35 Mt. Demand in China and India
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rose by 0.8% and 3.1%, respectively, as their aluminium smelters required
more alumina to lift primary aluminium production.

Higher alumina production in China increased global bauxite demand by
4.2% year-on-year to nearly 91 Mt in the March quarter 2025.

EV and low emission technologies drive aluminium demand

Strong demand from the EV manufacturing and other low emission
technology sectors — such as solar panel components and wind turbines —is
expected to boost global aluminium demand from 75 Mt in 2025 to 78 Mt in
2027 (Figure 10.1). China will contribute most of the increased aluminium
demand on the back of increased infrastructure spending and investment in
the energy transition.

Rising primary aluminium prices and increased demand for low-carbon
aluminium are expected to boost recycled aluminium demand over the
outlook period. Recycled aluminium usage is forecast to increase from 27 Mt
in 2025 to 30 Mt in 2027. The International Aluminium Institute noted that
recycled aluminium is 95% less energy-intensive than primary aluminium.

Figure 10.1: World aluminium, alumina and bauxite demand
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On 28 March 2025, the Chinese Ministry of Industry and Information
Technology and nine other Chinese government departments released a Plan
for the high-quality development of the Chinese aluminium industry through
2027. One of the Plan’s objectives is to increase China’s recycled aluminium
output from 11 Mt in 2024 to more than 15 Mt in 2027.

An expected rise in global primary aluminium productioniis likely to drive
higher demand for alumina over the outlook period. In line with world primary
aluminium production, world alumina demand is forecast to increase from
147 Mt in 2025 to 151 Mt in 2027 (Figure 10.1).

An expected rise in Chinese, Indian and Indonesian alumina production is
likely to increase global bauxite demand over the outlook period; usage
should rise to 380 Mt by 2027 (Figure 10.1).

10.3 World supply

China drove global aluminium and alumina output higher in Q1 2025

An increase in Chinese supply contributed to a 2.3% year-on-year rise in
global primary aluminium output in the March quarter 2025 to nearly 18 Mt.
Over this period, China produced 10.8 Mt of primary aluminium (up 4.7%
year-on-year), with producers responding to strong aluminium demand from
the solar panel manufacturing sector. The increased demand offset
weakness in demand from China’s residential construction sector.

Alcoa’s San Ciprian operations in Spain (1.5 Mt a year alumina and

228,000 tonnes a year primary aluminium) were severely affected by the
massive power outage on 28 April 2025. The power outage poses a challenge
for Alcoa in bringing back online the largest integrated aluminium operation
in Spain.

Driven by the increased demand for recycled aluminium, global recycled
aluminium output rose by 1.2% year-on-year in the March quarter 2025 to
8.0 Mt. The US and Italy accounted for most of this increase, with recycled
aluminium output increasing by 6.8% and 4.7% year-on-year, respectively.

Lower alumina output in Australia —the world’s second largest alumina
producer —was offset by an increase in China, which saw global alumina
output in the March quarter 2025 increase by 4.9% year-on-year.
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Higher bauxite output from Guinea and Australia boosted global bauxite
output by 6.7% year-on-year in the March quarter 2025.

Ex-China producers set to drive higher global AAB output over the
outlook period

The addition of new aluminium smelters outside China is expected to lift
global primary aluminium output over the next two years. It is forecast that
global primary aluminium supply will increase from 75 Mt in 2025 to 77 Mtin
2027 (Figure 10.2). Indonesia will contribute most to this rise. Primary
aluminium supply in Indonesia is forecast to increase from 0.5 Mt in 2025 to
over 1.0 Mtin 2027. In India, primary aluminium production is forecast to rise
from 4.5 Mtin 2025 to 4.8 Mt in 2027.

In China, primary aluminium output is expected to stay under 45 Mt a year
over the outlook period, close to the capacity cap of 45 Mt a year introduced
by the Chinese Governmentin 2017.

Figure 10.2: World aluminium, alumina and bauxite supply
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In the US, Emirates Global Aluminium from the United Arab Emirates (UAE)
will invest US$4 billion to build a 600,000 tonnes a year primary aluminium
smelter in the Oklahoma (subject to a feasibility study), as part of

US$200 billion worth of new commercial deals proposed between the US
and the UAE. The project would be one of the only a handful of new
aluminium smelters commenced in the US in the past 5 decades, and would
nearly double the US’ primary aluminium production once completed in
2029.

Driven by higher output from China, the US and Europe, global recycled
aluminium output is forecast to increase from 33 Mt in 2025 to 36 Mt in 2027
(Figure 10.2).

New refineries and production ramp-ups are expected to drive up global
alumina output from 147 Mtin 2025 to 151 Mt in 2027 (Figure 10.2).

Higher output from Guinea and Australia is expected to increase global
bauxite output from 391 Mt in 2025 to 416 Mt in 2027 (Figure 10.2).

10.4 World trade

Rising trade barriers reduced exports in Q1 2025

Rising trade barriers have contributed to lower global primary aluminium
exports by 34% year-on-year in the March quarter 2025 to 2.2 Mt. Over this
period, Canada, the largest supplier of primary aluminium to the US,
recorded a 7.5% fall in primary aluminium exports. Australia’s primary
aluminium exports fell by 13% year-on-year in the March quarter to
333,000 tonnes.

World secondary aluminium exports fell by 20% year-on-year in the

March quarter 2025 to 778,000 tonnes, in line with the fall in global primary
aluminium exports. Trade actions and retaliatory measures reduced
secondary aluminium exports from Canada (3.1%) and the

Netherlands (42%).

Lower alumina exports from Australia led to a 0.6% fall in global alumina
exports in the March quarter 2025. Over this period, Australia — the world’s
largest alumina exporter — exported 3.6 Mt of alumina, down by 10%
year-on-year. Brazil and Indonesia exported 2.2 Mt and 1.1 Mt of alumina in
the March quarter 2025, up 8.1% and 68% year-on-year, respectively.
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Higher bauxite exports from Australia increased global bauxite exports by
1.3% year-on-year in the March quarter 2025 to nearly 40 Mt.

Rising demand from China drove higher global bauxite imports in the
March quarter 2025

Uncertainty over trade actions and retaliatory measures reduced global
primary (13%) and secondary aluminium imports (26%) year-on-year in the
March quarter 2025. Primary aluminium imports into the US increased by
15% year-on-year in the March quarter 2025 to 1.1 Mt, as traders ramped up
purchases ahead of rising tariffs in April 2025.

Lower imports from China reduced global alumina imports by 22%
year-on-year in the March quarter 2025 to 7.4 Mt. China was able to reduce
alumina imports due to increased alumina output from China’s domestic
alumina refineries.

Higher imports from China led to a 22% year-on-year rise in global bauxite
imports in the March quarter 2025. Over this period, China imported 47 Mt of
bauxite, up 30% year-on-year.

Rising US tariffs affect global producers and consumers

The European Union (EU) is considering imposing export tariffs on aluminium
scrap to protect its recycling industry against outflows from Europe to the
US. EU outflows have increased after the US Administration imposed a 25%
tariff on aluminium imports in March 2025 but excluded aluminium scrap
from the tariff. As a result, scrap prices have risen in the EU, adversely
affecting the operations and margins of secondary aluminium buyers.

In the US, a structural deficit in primary aluminium (i.e. imports account for
83% of US primary aluminium consumption) is likely to push up primary
aluminium prices for US consumers.

Aluminium is a versatile material and is used in numerous goods to which US
tariffs now apply. China is a major producer/consumer and
exporter/importer of global primary aluminium, alumina and bauxite. While
the full indirect effects of the tariff increases are not yet apparent, there is
potential for global aluminium demand to slow and prices to fall in the short
term, adversely affecting Australian export earnings.
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Given that more than 98% of all Australian bauxite exports are purchased by
China, any reduction in China’s primary aluminium and alumina demand is
likely to have a substantial adverse impact on Australian bauxite exports.

Australia exported 80,000 tonnes of primary aluminium to the US in 2024,
with a value of $324 million, accounting for 5.8% of Australia’s total primary
aluminium exports.

10.5 Prices

Trade actions and retaliatory measures push prices lower

Uncertainty associated with rising trade barriers in the wake of US trade
tariffs —including a 50% duty on aluminium imports into the US effective on
4 June 2025 - has pushed the primary aluminium price lower. In 2025, the
London Metal Exchange (LME) primary aluminium spot price has fallen by
0.3% to US$2,529 a tonne on 20 June 2025 — compared to an average
US$2,478 a tonne in H2 2024.

Uncertainty over trade barriers has led to a continuation of primary
aluminium inventory drawdown in the LME warehouses. LME aluminium
stocks fell from 521,200 tonnes in February 2025 to 359,900 tonnes in
June 2025 (Figure 10.3).

A recovery of global alumina supply, driven by a large increase in Chinese
production, has pushed the FOB WA alumina price down by 45% so far in
2025. At 20 June 2025 prices were US$370 a tonne — compared to an
average of US$602 a tonne in H2 2024.

Short term volatility put downward pressure on prices

Pricing and demand volatility is expected to persist for the remainder of 2025,
due to trade actions and retaliatory measures. The LME aluminium spot price
is forecast to average about US$2,475 a tonne in 2025, which is 4.4% lower
than forecast in the March 2025 REQ. After 2025, the LME aluminium price is
forecast to rise, averaging US$2,505 and US$2,560 a tonne in 2026 and 2027,
respectively (Figure 10.4). Growing global demand for new, energy-efficient
cars and technologies will lift aluminium usage and keep stocks relatively
low.

The FOB Western Australia alumina price is forecast to fall from US$492 a
tonne in 2024 to US$365 a tonne in 2027 (Figure 10.4).
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An upside risk to the alumina pricing assessment is the Guinean
Government’s decision to revoke the mining licenses of over 40 mining
companies in Guinea. As the world’s largest bauxite producer and exporter, a
reduction in material (bauxite) supply from Guinea would exert upward
pressure on alumina prices.

10.6 Australian exports and production

Higher AAB exports boosted earnings in the March quarter 2025

Higher AAB export values pushed Australia’s AAB export earnings up by 47%
year-on-year in the March quarter 2025 to $6.1 billion. Over this period,
Australia exported 333,000 tonnes of primary aluminium, 3.6 Mt of alumina
and 8.9 Mt of bauxite. In value terms, primary aluminium export earnings
were up by 9.8% year-on-year in the March quarter 2025 to $1.5 billion.
Alumina export earnings rose by 63% year-on-year in the March quarter 2025
to $3.5 billion. Bauxite export earnings rose by 101% year-on-year in the
March quarter 2025 to $836 million.

Falling alumina prices set to reduce Australia’s AAB export earnings

The direct impacts of higher US tariffs on Australia’s exports are expected to
be minimal, as the US is not a major market of Australian AAB.

The mainrisks to the export earnings assessment are the indirect impacts
stemming from trade actions and retaliatory measures against our major
trading partners. Australian AAB is exported to China, Japan, South Korea
and the Middle East where houses are built, cars are made, smart phones
are assembled, and consumer goods are produced. As higher tariffs reduce
demand for these products, there will be a commensurate fall in demand for
Australia’s AAB.

As aresult, Australia’s AAB exports are forecast to fall from $22 billion in
2024-25 to $19 billion in 2026-27 (Figure 10.5).
Australia’s aluminium and alumina production fell in Q1 2025

A smallfallin Rio Tinto’s aluminium output led to a minor decrease in
Australia’s primary aluminium output (down 0.2% year-on-year) in the March
quarter 2025.
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Figure 10.5: Australian aluminium/alumina/bauxite exports
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A production curtailment at the Kwinana alumina refinery and lower output
from South32’s Worsley Alumina refinery in WA reduced Australia’s alumina
output by 7.7% year-on-year to 4.2 Mt in the March quarter 2025.

A large rise (up 9.6% year-on-year) in Rio Tinto’s Weipa/Amrun bauxite in
Queensland drove a minor increase in Australia’s bauxite output (up 0.1%
year-on-year) in the March quarter 2025. Metro Mining’s 6 Mt a year Bauxite
Hill bauxite mine in Queensland had an annual wet season shutdown in the
March quarter 2025.

Sustained bauxite supply lifts Australia’s refinery output

No expansions or major disruptions are expected at existing aluminium
smelters in Australia over the outlook period. Australia’s primary aluminium
outputis forecast to be around 1.6 Mt a year (Figure 10.6).

South32 has commenced work on the Worsley Mine Development Project
which will enable South32 to access new higher grade bauxite deposits to
sustain production at Worsley Alumina until 2036. Worsley’s alumina output
is expected to increase by 1 Mt a year in 2027 when the expansion is fully
operational. As a result, Australian alumina output is forecast to rise from
under 17 Mt in 2024-25 to over 18 Mt in 2026-27 (Figure 10.6).
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Figure 10.6: Australian aluminium/alumina/bauxite output
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New bauxite projects and sustained output in existing mines are expected to
lift Australian bauxite output from 101 Mt in 2024-25 to 104 Mt in 2026-27
(Figure 10.6).

In May 2025, Rio Tinto announced it is conducting final studies to almost
double bauxite production capacity (to 43 Mt from the current 23 Mt a year)
at its Weipa bauxite operations in Queensland by 2029. The final investment
decision is expected in 2026.

On 27 May 2025, South32 received $4.4 million in Australian Government
funding to support the development of steam electrification pathways at its
Worsley Alumina Refinery in WA. The fund will allow South32 to undertake a
pre-feasibility study to make low emissions alumina.

Revisions to the outlook

Australia’s forecast AAB export earnings in 2025-26 and 2026-27 have been
revised down from the March 2025 Resources and Energy Quarterly (REQ) -
by $2.2 billion and $1.8 billion, respectively. The revisions reflect a downward
revision to forecast prices of LME aluminium and FOB WA alumina, and an

upward revision to the Australian dollar exchange rate over the outlook period.
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Table 10.1: Aluminium, alumina and bauxite outlook

Annual percentage change

Primary aluminium

Production kt 71,753 75,475 76,580 77,329 5.2 1.5 1.0
Consumption kt 71,963 75,078 76,818 77,628 4.3 2.3 1.1
Prices aluminium °©

- nominal US$/t 2,419 2,474 2,505 2,560 2.3 1.2 2.2
-reald US$/t 2,491 2,474 2,445 2,447 -0.7 -1.2 0.1
- nominal US$/t 492 439 374 365 -10.8 -14.8 -2.3
- real® US$/t 506 439 365 349 -13.4 -16.9 -4.3

Australia 2023-24 2024-25° 2025-26 2026-27f 2024-25° 2025-26" 2026-27

Primary aluminium kt 1,568 1,592 1,631 1,634 1.5 2.5 0.2
Alumina kt 18,255 16,851 17,400 18,480 -7.7 3.3 6.2
Bauxite Mt 99.9 100.5 96.5 103.8 0.5 -3.9 7.5
Primary aluminium kt 186 173 130 130 -7.2 -25.0 0.1
leorts |
Primary aluminium kt 1,432 1,471 1,549 1,552 2.7 5.4 0.2
- nominal value A$m 5,092 5,893 5,738 5,671 15.7 -2.6 -1.2
- real value °© A$m 5,216 5,893 5,577 5,360 13.0 -5.4 -3.9
Alumina kt 15,877 14,732 15,660 16,632 -7.2 6.3 6.2
- nominal value A$m 8,486 12,132 9,008 8,848 43.0 -25.8 -1.8
- realvalue © A$m 8,693 12,132 8,754 8,363 39.6 -27.8 -4.5
Bauxite kt 40,497 42,976 40,641 42,316 6.1 -5.4 4.1
- nominal value A$m 2,039 2,779 1,889 2,122 36.3 -32.0 12.4
- real value ® A$m 2,089 2,779 1,835 2,006 33.0 -34.0 9.3
- nominal value A$m 16,799 22,163 18,176 19,080 31.9 -18.0 5.0
- realvalue © A$m 17,222 22,163 17,587 17,957 28.7 -20.6 2.1

Notes: Total nominal and real values of Australian exports include primary aluminium, aluminium waste and scrap, alumina, high purity alumina and bauxite. ¢ LME cash prices for primary aluminium;

d In 2025 calendar year US dollars; e In 2024-25 financial year Australian dollars; f Forecast; s Estimate.

Sources: ABS (2025) International Trade in Goods and Services, 5368.0; Bloomberg (2025); London Metal Exchange (2025); Department of Industry, Science and Resources (2025); World Bureau of Metals
Statistics (2025).
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